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Abstract

Rainfall estimates are important components of water resources applications, especially in agri-
culture, transport. constructing irrigation and drainage systems. This paper aims to stochas-
tically model and forecast the rainfall trend and pattern for a city, each purposively selected in
five states of the South-Western Region of Nigeria. The data collected from Nigerian Meteoro-
logical Agency (NIMET) website are captured with fractional autoregressive integrated moving
average (ARFIMA) and seasonal autoregressive integrated moving average (SARIMA) models.
The autocorrelation function (ACF) and partial autocorrelation function (PACF) are used for
model identification, the models selected are subjected to diagnostic checks for the models ad-
equacy. Several tests: Augmented Dickey Fuller (ADF), Ljung Box and Jarque Bera tests are
used for investigating unit root, serial autocorrelation and normality of residuals, respectively;
the mean square error, root mean square error and mean absolute error are employed in validat-
ing the optimal stochastic model for each city in all states, in which the model with the lowest
error of forecasting of all competing models is suggested as the best. The analyses and findings
suggest SARIMA(1,0,1)(1,1,0) [12], SARIMA(3,0,2)(1,0,0) [12], SARIMA(1,0,0)(1,1,0) [12],
SARIMA(2,0,2)(2,1,0) [12] and SARIMA(0,0,1)(1,1,0) [12] for (Ibadan) Oyo State, (Ikorodu)
Lagos State, (Osogbo) Osun State, (Abeokuta) Ogun State and (Akure) Ondo state, respec-
tively. The seasonal ARIMA (SARIMA) model was proven to be the best optimal stochastic
forecast model for forecasting rainfall in the selected cities. The SARIMA model was, therefore,
recommended as a veritable technique that will assist decision makers (Government, Farmers,
and Policymakers) to establish better strategies “aprior” on the management of rainfall against
upcoming weather changes to ensure increase in agricultural yields for the betterment of the
citizenry and general economic growth.
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1 Introduction

Rainfall estimates are important components of water resources applications. Accurate rainfall fore-

casting provides information for any water resources planning systems like transport, agriculture,
irrigation schemes, city and environmental plans, reservoir operation strategies, flood and drought
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analysis, and for designing and maintaining of hydraulic structures. Nigeria, being an agrarian
country, depends highly on climate. Forecast of rainfall will in the long-run ensure stable, sufficient
and adequate moisture that can generate growth, efficiency and stability in agricultural yields since
all national crop production, agricultural activities as a whole depend heavily on the distribution
and quantity of rainfall. There is no doubt that water resources are essential renewable resources
which are the basis for development and existence of a society ( [I] Usoro and Awakessien, 2018).
Nigeria is divided into two major parts; the southern and the northern region. Each of the parts
has three sub-regions, which makes it a total of six regions in the country, which are; North-East,
North-West, North Central, South-East, South-West and South-South regions. Each of these re-
gions have different features that describe the economic activities, settlements and way of life of
the inhabitants. It is indisputable that the amount of rainfall recorded in the southern part of
the country is much more than that of the northern part, thereby having a great impact on the
type of vegetation in the region. The southern part, for instance, has coastal areas with rainforest
and mangrove vegetation whose amount of rainfall are not equal, which is also applicable in the
northern part of the country.

Forecasting of rainfall has so many advantages such as helping people plan for when to do certain
activities that are influenced by weather, to help people with health related issues to plan the day,
to help businesses plan for transportation hazards that can result from the weather as related to
driving and flying for example, and most importantly to help farmers and gardeners plan for crop
irrigation and protection, among others. After crops have been planted, the minimization or eradi-
cation of crop failure during the early stages depend heavily on the amount of rainfall. In addition,
wise decisions would be taken with regards to the need for irrigation and the timings, utilization of
hydro-electric power, the conservations of water strategies for dams, all depends on reliable rainfall
forecast. More so, a reasonable knowledge of the data on rainfall assists in the forecasting of length
of growing or rainy season, which is most useful in the selection of crop varieties, crop matching and
crop sequences. Several authors have written on SARIMA models adopting several methods such
as the non-parametric methods (Artificial Neural Networks) and Parametric Methods (Exponential
smoothing, Extrapolation of trend curves, the Holt-Winters forecasting procedure and Box Jenkins
procedure). Forecasting rainfall is a very difficult task in the modern world, as a result of facing
major environmental problem of global warming which has rendered previously employed meth-
ods less effective as a result of changing patterns and variability in rainfall ( [2] Box and Jenkins,
1976). [3] Tariq and Abbasabd (2016) used a SARIMA model for Nyala station (Sudan), which was
considered appropriate for forecasting monthly rainfalls. [4] Valipour (2015) proved the appropri-
ateness of SARIMA model for long-term runoff forecasting in the United States as compared to the
ARIMA models. [5] Umar, et al. (2014) adopted a non-seasonal ARIMA (1, 2, 1) models for rainfall
data in North-Eastern Nigeria and observed that the seasonality of the data cannot be captured.
Additive and multiplicative methods of decomposing trends, seasonal and cyclical variations in the
rainfall data were applied by [6] Abdulrahim, et al. (2013) in Sokoto rainfall data. They observed a
high concentration of rainfall in the months of June, July and August, while decrease in the rainfall
was observed in March, April and October in the analysis of precipitation indicating the farmers’
period of growing crops.

In the South-South region of Nigeria, [7] Etuk, et al. (2013) fitted a long-range SARIMA (5, 1, 0)(0,
1, 1)12 model to rainfall data in Port Harcourt and observed that the fitted model was not equally
fair because of the order of the non-seasonal autoregressive part. [3] Ekwe, et al. (2014) analyzed
the trend and seasonal behaviour of rainfall data in Nasarawa State using the regression analysis
for the period of 20 years (1993-2012) and discovered that the highest rainfall occurred in 1996, and
lowest in 2010 with the highest amount of rainfall value recorded in August. [9] Yaya, et al. (2015)
fitted trend and seasonal models to a rainfall data from different meteorological stations in the
six geographical zones in Nigeria. In the analyses, there existed seasonality pattern in the rainfall
across the six zones in the country. In each of the zones, there are increasing amount of rainfall,
according to their findings. The trend component with the model Y = by + b; X was isolated first
and after that U; = ®15U;_12 + & was used to fit the data after the trend removal. The behaviours
of the residuals from the fitted models were not shown to indicate adequacy of the models. They
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conclude that it is not possible for one particular model to be adequate in fitting rainfall data in
all the zones. The prediction result can be a guide leading to very important theory evidence for
the agricultural managers to make pertinent decisions ( [10] Guifen, et al., 2010). [11] Olatayo and
Taiwo (2014) introduced three fundamental different approaches for designing a model, the statisti-
cal method based on autoregressive integrated moving average (ARIMA), the emerging fuzzy time
series (FST) model and the non-parametric method (Theil’s regression) and observed that ARIMA
(1, 2, 1) was used to derive the weights and the regression coefficients, while the Theil’s regression
was used to fit a linear model.

The motivation and objective of this paper is to select the optimal stochastic model(s) from the
different seasonal autoregressive integrated moving average (SARIMA) models and fractional au-
toregressive integrated moving average (AFRIMA) models, for forecasting rainfall in the South
West Region of Nigeria. The South-Western Region as a whole will greatly benefit from the success
of this study by having an insight of the behaviour, pattern or trend of rainfall. Information will
also be available to the Government and community to prepare for any form of disasters that can
be caused by excessive and/or scarcity of rainfall. The five cities identified and selected for this
study are predominantly agricultural dependent, it would be of utmost importance to the farmers,
and there would be a significant increase in the yield if there is a timely access to reliable forecast
of rainfall data in these cities. The remainder of this paper is organized as follows. Section 2
introduces the theory about the models. Section 3 presents modelling strategy used for the two
models, describes the chosen tests and how the forecasting accuracy are evaluated. In Section 4,
results and discussion for the data sets of monthly rainfall are presented. Section 5 concludes the
paper by summarizing the results.

2 Model

(a) Seasonal ARIMA (SARIMA) Models
A time series is said to be homogeneous non-stationarity if (1— B)%y, is stationary for some value of
d > 1. Seasonal autoregressive integrated moving average (SARIMA) models are an adaptation of
autoregressive integrated moving average (ARIMA) models to specifically fit seasonal time series.
Seasonal differencing in this model reduces the periodic intensity and makes a series static. The
SARIMA model is applied to the time series y;, with the following expression ( [12] Brockwell and
Davis, 1991):

®(B*)p(B) A APy, =6, +O(B*)0(B)e;. (2.1)

These models, SARIMA (p,d, q) x (P, D,Q)s contain non-seasonal and season components, where
s is the seasonal length, for example s = 12 for monthly data; B is the lag operator and &; is
assumed to be a Gaussian white-noise process with mean zero and variance 02; ¢(B) =1 — ¢ B —

$2B% — ... — ¢, B? is the autoregressive process of order p. The process is stationary if the roots
of 1 —¢1B — ¢B% — ... — ¢pBP = 0, lie outside a unit circle. The partial autocorrelation function
(PACF) vanishes after lag p; 0(B) = 1 — 61B — 6,B? — ... — §,BP is the moving average order
q (MA(q). The MA(q) process is always stationary because 1 — 6B — 2B — ... — ,BP < cc.
The process is invertible if the roots of 1 — ;B — 0, B% — ... — 0,BP = 0, lie outside a unit circle;
®(B*) =1—®B* — P3B* — ... — $,BP* and O(B*) =1 — 0, B° — ©,B% — ... — ©,BP* are the

seasonal autoregressive and seasonal moving average models components. The difference operator
is A? where d specifies the order of differencing and the seasonal difference operator is AP where D
is the order of seasonal differencing. The difference operators are applied to transform the observed
non-stationary time series y; to the stationary process y; with the following equation:

v; = (1= B)*(1-B°)"y, (2.2)

is the backshift operator such that By, = y;_4.
For the state-space model and forecasting of integrated processes, the fact that the observed variable
can be replaced by the differenced variable as in Equation (2.2) is used. [13] Box, et al. (2008)
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propose that the SARIMA (p,d, q) x (P, D, Q)s for y; can be seen as a special form of the equivalent
representation of as an ARMA (p + sP, ¢ + sQ) written as

¢(B)"y; = 0o +0(B) ¢ (2.3)

The AR part [¢(B)*] in this model is derived by multiplying the autoregressive lag polynomials
¢(B) and ®(B*). Hence, it is

#(B)* = ¢(B)®(B*) = (1 — ¢1 B — ¢2B* — ... — ¢,BP)(1 — &, B* — &3 B* — ... — ®,BP%). (2.4)
For the MA part [0(B)*], multiply the moving average lag polynomials §(B) and ©(B*®) which give
0(B)* =0(B)O(B*) = (1 - 60,B — 028> — ... — 0,B”)(1 — ©,B% — ©,B* — ... — ©,BP*). (2.5)

(b) Autoregressive fractionally integrated moving average (ARFIMA)

ARFIMA models are time series models that generalize ARIMA models by allowing non-integer
values of the differencing parameter. These models are useful in modelling time series with long
memory in which deviations from the long-run mean decay more slowly than an exponential decay.
The acronyms "ARFIMA" or "FARIMA" are often used, although it is also conventional to simply
extend the "AFRIMA (p,d, ¢)" notation for models, by simply allowing the order of differencing,
d, to take fractional values. An ARFIMA model shares the same form of representation as the
ARIMA (p,d,q) process, specifically

(1-2@3) B)iX, = <1+Z® Bl) (2.6)

In contrast to the ordinary ARIMA process, the "difference parameter", d, is allowed to take non-
integer values.

3 Methodology

The self-projecting time series uses only the time series data of the activity to be used to generate
forecasts. This approach is typically useful for short to medium-term forecasting. The underlying
goal of the Box-Jenkins forecasting method is to find an appropriate formula so that the residuals
are as small as possible and exhibit no pattern. Box and Jenkins bases the model selection on three
stages: identification, estimation and diagnostic checking.

The identification part then begins by finding the appropriate order of integration in level, that
is, d. This order will be found with two unit root tests, the Augmented Dickey-Fuller (ADF) test
and the Kwiatkowski-Phillips-Schmidt-Shin (KPSS) test. [14] Kwiatkowski et al. (1992) state that
these two tests can be said to complement each other. The Augmented Dickey-Fuller (ADF) test is
used to test the null hypothesis of a unit root against the alternative of stationarity and it is based
on the following model ( [15] Dickey and Fuller, 1979):

Ayy=a+0t+(p—Dyp—1+00 D1+ ..+ 0p—1 D Yr—pi1 + & (3.1)

where « is a constant, (3 is the coefficient of a simple time trend, p is the parameter of interest, A is
the first difference operator, ¢, are parameters and p the lag order of the autoregressive process. The
choice of including the intercept and/or the time trend should be made beforehand. The lagged
differenced variables are included to account for possible serial correlation that would otherwise
appear in the error term fit which is assumed to be approximately a white noise process ( [16]
Banerjee et al., 1993). What is tested is the null hypothesis of a unit root, that is, p = 1 against
the alternative hypothesis of stationarity |p| < 1. The test statistic that is used is based on the
t-statistic

-1
DFp=F_2 3.2
T~ SEp (3.2)
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where the estimated value of the test statistic should be compared to the value of the relevant
critical value of the Dickey-Fuller test ( [16] Banerjee et al., 1993).
The Kwiatkowski et al. (KPSS) test was developed in 1992 and assumes the following model:

Yo =Y + 1 T & (3.3)

where v is the coefficient of a simple time trend, ¢ ~ N(0,02) and r; is a random walk, that is,
r¢ = T4_1+ug, where u, is a white noise process with mean zero and variance oi and rq is considered
to be the intercept. The null hypothesis that o2 implies testing that the time series is either level
(v = 0) or trend stationary (v # 0) against the alternative that it is non-stationary. The test
statistic is then derived by first fitting y; depending on only an intercept, or an intercept and a
trend. The resulting residuals e; are then used to derive a consistent estimate of the variance

T ! T
2 () =171 Zef + 277! Zw(s, 1)+ Z €1E1_s. (3.4)
i=1 s=1

t=s+1

In this equation, w(s,l) = 1— %-H is the Bartlett window and guarantees that the estimated variance

is non-negative. The bandwidth 1 is decided by the Newey-West automatic with the Bartlett kernel
( [17] Schwert, 2009). The next step is to derive the partial sum series of the residuals, that is

T
Se=> e, t=1,2,3,..,T. (3.5)
=1

The results in Equations (3.4) and (3.5) are then used to derive the Lagrange multiplier based
KPSS test statistic o
My 1205

Ny = S0 T 20)° (3.6)
where the critical values can be found in [14] Kwiatkowski et al. (1992).
The integration order in season, D, is found with the Canova-Hansen (CH) test and the Hylleberg-
Engle-Granger-Yoo (HEGY) test. These tests are used to evaluate the seasonal stationarity of each
time series and have been shown to complement each other ( [18] Hylleberg, 1995).The Canova and
Hansen (CH) test was developed in 1992 and is used to test the null hypothesis that the time series
process is stationary with deterministic seasonality against the alternative that it has a seasonal
unit root. It is closely related to the KPSS test since both are based on the Lagrange Multiplier
(LM) statistic. This test assumes the following model:

yr=p+ a8+ S+ e (3.7)

where y; is the modelled time series, x is a vector of explanatory variables which can be lagged values
of y, S; is a deterministic seasonal component of period s = 12 for monthly data and e; ~ N (0, 0?)
is white noise and uncorrelated with x; and S;. It should be noted that the time series that is
used for this test is assumed stationary in level. If no explanatory variables are included then the
error e; will be the difference between the modelled process and its seasonal component S;. The
requirements of e; are not strict but it should not appear to have tendencies for serial correlation,
heteroskedasticity or seasonal behaviour. Further, the seasonal component can be written like this

where d; is a seasonal dummy indicator for the 12 lags and « is a parameter vector representing
the seasonal effects. The seasonal component can then be equivalently written on a trigonometric
representation, that is

q
St = Z f]/'ﬂ/j (3.9)
j=1
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where ¢ = 5 = 6 for monthly data, for j < q, fj: = [cos((j/q)mt),sin((j/q)mt)] and for j = g,
fjt = cos(mt). Thus the following vectors of s — 1 x 1 objects can be specified as follows:
f 1t
f 2t
fi=
f qt
Y1
Y2
’y =
Ya
will then lead to Equation (3.9) being equivalently written as
Sy = fin- (3.10)

Putting Equation (3.10) in Equation (3.7) then leads to the model being specified in the following
way:
ye=p+z{ B+ fly+e. (3.11)

This representation is good because it presents the seasonal components as cyclical where «; is the
parameter for the seasonal frequency jm/q connected to each cyclical process f; for each seasonal
component S;. It is also important to note that inclusion of lagged variables of y; in x; could
potentially lead to seasonal unit roots being captured. This could lead to the null hypothesis not
being rejected, since the alternative hypothesis is that the time series has a seasonal unit root. Thus
since no included lags could lead to the error term e; being serially correlated the number must be
decided with caution. The test statistic is then derived by

T
L=Y FAWAQ A) A, (3.12)
=1

% T
where F; = Y fié; with € being the residuals from the estimation of the model in Equation (3.7),

t=1

Qf is the long-run covariance matrix of f;e; and A is specified to test for the seasonal unit root
at one or a number of seasonal lags. If stationarity is rejected at all frequencies then seasonal
differencing should be performed to make the time series stationary. The test statistic is then
showed to asymptotically follow the Von Misses goodness-of-fit distribution with critical values
presented in [19] Canova and Hansen (1992) which the estimated value is compared to.

The HEGY test is an extension on theory from the Dickey-Fuller test to test for seasonal unit
roots and was developed by [20] Hylleberget al. (1990). In their paper they developed the test
for quarterly data and an extension to monthly data was later created by [21] Franses (1991) on
which this section is based. The first step is to present the seasonal difference operator As, where it
follows that there should be s = 12 roots on the unit circle for monthly data. This can be described
by the following equation:

A, = (1-B%=(1-B)(1+B)(1—-iB)(1+iB) x
1+ (V3+9)B/21+ (V3 —i)B/2] x [1 — (V3+i)B/2][1 — (
14 (V3+4)B/2)[1 — (V3 —i)B/2] x [l — (V3 +i)B/2][1 + (

—1)B/2] x
—4)B/2] (3.13)

B
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where B is the lag operator and all polynomials except (1 — B) are connected to seasonal unit roots.
The test is then based on the following equation:

Y (B)ysy = Tiy1i—1 + ToY2,—1 + T3Ys.e—1 + Tay3 -2 + TsYa—1 + TE6Yd,t—24m7ys,1 1
+78Ys,t—2 + ToYs,t—1 + T10Yst—2 + M1 1y7 -1 + T12y7 -2 + bt + €4 (3.14)

where is deterministic and specified to include a constant, seasonal dummies and/or a trend, is a
white noise process and is a polynomial of B and the significance of the parameters are what is of
interest. Further the y’s are specified as lagged combinations of the observed time series process as
follows:

viy = (1+B)(1+B*)(1+ B*+ B%y,

y2y = —(1=B)(1+B*)(1+B"+ By,

ysy = —(1—B*(1+ B*+ By,

vy = —(1—BY1—V3B+ B*)(1+ B>+ BYy,
ys.; = —(1—BY(1+V3B+ B*)(1+ B>+ BYy,
voy = —(1-BY(1-B*+B")(1-B+ By
yry = —(1-BY(1-B>+BY(1+ B+ By,
vy = (1—BY)y,

(3.15)

The model in Equation (3.14) is then estimated by ordinary least squares with focus on the estimates
of the ms. This is done for the specifications of p; being considered relevant. The ¢-test are then
used on 71 and 75 to test the one-sided null hypothesis of a unit root for 7; and a seasonal unit root
for 75 against the alternative hypothesis of no unit root. For 7r; with ¢ > 2 a seasonal unit root at a
specific frequency is only present when it occurs for connected pairs of parameters. Thus, it follows
that the F-test is used to the joint two-sided null hypothesis of a unit root on the connected pairs,
(73, 7a), (5,76), (77,7s), (%o, 710) and (711, 712) against the alternative that there are seasonal
unit roots. Critical values for all these tests can be found in [21] Franses (1991). Non-rejection of
the null hypothesis of a seasonal unit root for the test of 77 and all the connected pairs would imply
that seasonal differencing of the series should be performed.

The next part is to find the autoregressive orders p and P and the moving average orders ¢ and
Q. The correlogram is first used to make guesses for appropriate orders ( [2] Box and Jenkins,
1976). The correlogram is used to check the randomness of the data. Box and Jenkins states that
the autocorrelation function (ACF) and partial autocorrelation function (PACF) can be used to
identify the ordersp, g, P, @ for a SARIMA model ( [13] Boxet al., 2008). The ACF at lag k is given

by ( [22] Harvey, 1989) as
Ck

== 3.16
=2 (3.16)
where ¢y, is the following autocovariance function:
T
e =T" > (=P —7) k=1,2,3... (3.17)
t=k+1
and cq is the variance, derived by
T
co=T"" Z (v —9) (3.18)
t=k+1

for the T' observations of the process y; with sample mean . The PACF is the autocorrelation
between y; and its lagged process y;y; while excluding all autocorrelations ranging from ;11 to
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Yt+k—1. These are estimated with the use of the derived autocorrelations r; where the following
function is first needed

Ty = Qr1Tj—1 + Qr2arj—2 + .. + OkETi— ks J=123,..k (3.19)
These target is to extract the parameters (;ASH, (522, - qz@kk where éjj is the partial autocorrelation
for lag 7 ( [2] Box and Jenkins, 1976). The correlogram includes plots of the sample ACF and
the sample PACF both against the time lags k. For complete randomness, the values at all lags
should be zero. The most important part of the identification procedure is to look for significant
lags meaning the ones lying outside the interval 42v/7T (23 Hamilton, 1994). Further, the ACF and
PACF are used to find appropriate orders for the SARIMA model by using the results in Table
1. Tt is however assumed that the differencing implied by d and D have been done to the time
series, meaning that the SARIMA (p,d,q) x (P, D,Q)s of has taken its equivalent representation

as a SARMA (p,q) x (P,Q)s of the differenced series ( [2] Box and Jenkins, 1976).

Table 1: ACF and PACF to identify the orders of SARIMA (p,q) x (P,Q)s, only positive lags
are of interest.

Model ACF PACF
AR(p) Exponentially decreasing Spikes to lag p then zero
or damped sine wave
MA(q) Spikes to lag ¢ then zero Exponentially decreasing
or damped sine wave
ARMA(p, q) Exponentially decreasing Exponentially decreasing
or damped sine wave after or damped sine wave after
q — p lags ‘p—qlags
SAR(P) Exponentially decreasing Spikes to lag Ps then zero
or damped sine wave for all
lags times s
SMA(Q)s Spikes for lag Qs then zero | Exponentially decreasing
or damped sine wave
SARIMA(P,Q)s | Exponentially decreasing Exponentially decreasing
or damped sine wave after or damped sine wave after
lags (Q — P)s | lags (P —Q)s |

However, this procedure is considered subjective for mixed and seasonal processes. To make the
model selection less subjective some frequently used likelihood based information criterions are
applied. These are the Akaike information criterion (AIC) ( [24] Akaike, 1974), the AIC with
correction (AICc) for small samples and the Bayes information criterion (BIC) ( [25] Schwarz,
1978). It has been shown that AIC has a tendency to choose a model that is over-parametrized.
Further, [26] Burnham and Anderson (2004) suggest that AIC and AICc should be valued over
BIC and [12] Brockwell and Davis (1991) propose that AICc is most fit for selecting orders of
SARIMA models. Thus, the model selected by AICc will be most valued. However, finding the
model that minimizes each criterion would be very time consuming if every model is compared.
Fortunately, [27] Hyndman and Khandakar developed an algorithm in 2008 that can be used to
speed up this selection process.They suggest an iterative time-saving procedure where the model
with the smallest value of some information criterions AIC, AICc or BIC will be found much faster,
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since it is now found without comparing every possible model. To derive these information criterions
the first thing that is needed is the likelihood function, L(Q) where  is the maximum likelihood
estimates of the parameters for the SARIMA with n = p+ ¢+ P + @ + 1 parameters and sample
size T. The criterions are then derived by the following equations:

AIC = —2log[L(2)] + 2n

_ 2n(n+1)
ACe =70
BIC = —21og[L()] + nlog T (3.20)

All non-invertible or non-causal models are rejected. These are found by computing the roots of
the lag polynomials ¢(B)®(B) and 6(B)O(B), if any root is smaller than 1.001 then the model
is rejected. If errors arise when fitting the model with the non-linear optimization routine then
the model is rejected. It is now assumed that a tentative SARIMA (p,d, q) x (P, D, Q)s has been
identified. Thus, the next step is to estimate it with maximum likelihood estimation approach and
then perform diagnostic checks on the residuals. For a good fit these residuals should be distributed
as Gaussian white noise,that is, be random, homoscedastic and normal. The diagnostic checking is
first performed visually with the standardized residuals and sample autocorrelation function. The
Box-Ljung test which is used to test the randomness and serial independence; and the Jarque-
Beratest which tests the normality of the residuals are also tested. For this Box-Ljung test, the
first step is to extract the residuals &, for the fitted model. The T residuals are then used to derive
the sample autocorrelations of the residuals with the following equation:

T A A
Z Et€t—k
fp= SR E=1,2,.. (3.21)

T
> &
t=1

This equation is used until a set of autocorrelations 71, 7, ..., 7, have been obtained. These are then
used to test the null hypothesis of serially independent residuals versus the alternative hypothesis
that they are not serially independent with the following test statistic ( [28] Ljung and Box, 1978):

Q(r) =T(T +2) i(T — k)" lr? (3.22)

k=1

which for an appropriate model was shown to be asymptotically distributed as a x?__, (m) where
m is the number of lagged autocorrelations included and « is the selected significance level.The
number of lags should be a function of 7', for example, the truncated value of m = /T and that
the degrees of freedom should be corrected for SARIMA models todf =m —p—q— P —Q . The
critical value is included in ( [28] Ljung and Box, 1978) and then compared to the value of the test
statistic. The null hypothesis of randomness is rejected for large values of the test statistic.

The Jarque-Bera test is used to test the normality of the residuals. The null hypothesis of
the test is normality and it is tested against the alternative hypothesis of non-normality. The

statistic [29] Jarque and Bera (1980) is written as
S?  K?-3
JB=T|— 3.23
< Y > (3:23)

where T' is the number of observations, S is theskweness which is the standardized third moment
which if positive decides that it is more likely to observe a bigger number compared to the mean,
S = [E(Y; — p)®]/[var(Y;)?/?], and the kurtosis which is the standardized fourth moment shows
the relationship between the amount of density close to the mean and in the tails. If it is bigger
than 3 then we have comparably more density in the tails compared to the normal distribution,
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K = [E(Y; — u)*]/[var(Y;)?]. The statistic is assumed to be distributed as a x3_(2) variable
and the null hypothesis of normality is rejected for large values of the statistic ( [17] Schwert,
2009).The model should pass all these diagnostic checks to be considered well-fitted and appropriate
for forecasting.

In forecasting with the SARIMA (p,d, q) x (P, D,Q)s model, the variable y;,t = 1,2, ..., T can be
written equivalently as an ARMA (p+sP, ¢+ sQ) for y; from Equation (2.2). The forecast function
for the assumed stationary variable y; is then written as

(T 1ye — 1) = ¢(B) (97 — p) +0(B)"e, (3.24)

where & =y — 7., ( [23] Hamilton, 1994). The forecast for lead time v , meaning the time that
follows after the last observed information, is then derived by

(Frrsye = 1) = O(B) (Grrs—1 — 1) + 0(B) Erys (3.25)

That is, the forecast for lead time v will be derived by the previously observed values of y;, previous
forecasts of y* and the residuals £; which have been derived for all time points up to the last observed
observation but are equal to zero for the ones where the real values have not yet been observed.
( [23] Hamilton, 1994).

4 Results and Discussion

The monthly data of rainfall of the five cities of the South-West Region of Nigeria: Ibadan and
Ikorodu respectively in Oyo and Lagos States covered a period of 1973-2018, Osogbo and Abeokuta
respectively in Osun and Ogun States covered a period of 1976-2018, while Akure in Ondo State
covered a period of 1982-2018. These data, collected from website of the Nigerian Meteorological
Agency (NIMET) were plotted as shown in Figures 1-5.

Bl 4 Bl Mg W) - 101G i L agees Ene, S ABE3IE0E Rttt iy e Sioate, bl 19755618

1R | | | 1l .
1. | I | |'| Lii 1 § 2
=--.||.,||!r.. il

gl J'||'l'| |'I.| | ' '|'||I H ]I'| ||||J -Illl

.1 M JllI.- LTI T |
Fig. 1: Time Plots for monthly  Fig. 2: Time Plots for monthly Fig. 2: Time Plots for monthly

rainfall in Ibadan rainfall in Ikorodu rainfall in Oshogbo
R mtme s LR L]

Fig. 4: Time Plots for monthly rainfall in Abeokuta Fig. 5: Time Plots for monthly rainfall in Akure

Figures 1-5 reveal that the time plots are not stationary and may have heavy seasonality due to the
fluctuating pattern in the series within the sampled periods. These non-stationarity may be due to
irregular variation, seasonal variation and/or other cyclic fluctuations present in the data. These
call for transformation of the data as presented on Figures 6-10.
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Fig. 6: 1 Differenced for monthly Fig. 7: 1* Differenced for monthly Fig. 8: 1™ Differenced for monthly
rainfall in Ibadan rainfall in Ikoradu rainfall in Oshogbo

Ruirdull in Ogun-Glate in Higeria B e L

Fig. 9: 1® Differenced of monthly rainfall in Abeokuta Fig. 10: 1* Differenced for monthly rainfall in Akure

The plots of the first differenced series show a cyclic and seasonal pattern movement from the
beginning of 2016 to the beginning of 2019. This implies that the transformed series seem to
present some stability in means with approximately constant variances. The model(s) selection and
some tests were performed and presented in Tables 2 and 3.

Table 2: Model Identification using Kwiatkowski—Phillips—Schmidt—Shin (KPSS) Test

11
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City Model AIC BIC

Abeokuta ARIMALL0.0301.1.0[12] 7186598 7203837

ARIMALD D, 13(1.1.0[12] 7231425 7319623

ARIMAL D, 1(1,1,012] 7074.516 7103.789

ARIMARZ 0 232 1.0012]* 6990.795 7020985

ARIMMAGG0,.231,0,00[12] 7682110 7723651

Akure ARIMALL0.0301.1.0[12] 5098 132 F138.616

ARIMAD, 0 111.1.012]* 4885371 4901.643

ARIMAL D, 1(1,1,012] 5983.113 6321.527

ARIMAZ 0 232 1,00[12] 7001.082 7026942

ARIMMAGG0,.231,0,00[12] G942 324 G968.183

lbadan ARIMALD.03(1.1.0[12] (298125 E318.216

ARIMAD 0, 13(1,1.0[12] 6745 561 E784.640

ARIMAM, O 11, 1.0[12]* 6231.598 6244 903

ARIMAZ 0 232 1,0012] 7044 606 7066155

ARIMMAGG 0 23(1,0,00[12] 6895.997 G226 166

Ikorody ARIMAL0.03(1,1.0[12] 8567 456 8901 342

ARIMAD D, 1(1,1.0[12] 8114.536 8347 512

ARMACML D 101,1,00[12] 7555123 7885451

ARIMAZ 0 232 1,00[12] G881.458 6915937

ARIMA.0.2)1.0.0y[12]" GR42 G54 BETT 134

Daogbo ARIMAM, 0,011, 1.0[12]" 5936.742 5942 637

ARIMAD O, 13(1,1.0[12] 6594 011 G778.016

ARMACML D 101,1,00[12] G715.683 728624

ARIMAZ 0,2)(2.1.00[12] 7147 119 7169 6RY

ARIMAZ,0,2)(1,0.0[12] 7896233 7962 413

Table 2 displays some set of competing models identified and selected using KPSS test based on
Akaike information criterion (AIC) and Bayesian information criterion (BIC). The asterisks (*) are
the SARIMA models selected as the best for the five purposively selected cities from the five states
of South West Region of Nigeria with minimum values of AIC and BIC. Having selected the mod-
els, the stationarity, normality and serial correlation tests were conducted and presented on Table 3.

Table 3: Tests for Stationary, Normality and Serial Correlation on Selected Models

City Model ADF Jarque-Bera Ljung-Box(0,)
Abeokuta | ARIMA(2,0,2){2,1,0)[12] | -7.2291 lag 8 7P =8065df=2 | y* =1686df=20
0.0D) (<227 (0.6619)
Alre ARIMA(0,0,1){1,1,0)[12] | -7.6892 lag 7 71 =24494df=2 71 =3247df=20
(0.01) (<4.81e™) (0.5361)
Ibadan ARIMA(L,0,1){1,1,0)[12] | -7.5079 lag 8 7 =2440 df=2 71 =2005 df =120
(0.01) (<2481e™) (04551)
Ikorodu ARIMA(3,0,2){1,0,0)[12] | 89076 lag 8 a =1557df=2 7* = 96.16df =20
0.0D (<22e7%) (6.10e72)
Dsogho ARIMA(L,0,0){1,1,0)[12] | -7.5258 lag 8 f-_/i =300 71df=2 f-_,i =29.50df =20
0.01) (<227 (0.07843)

The bracketed values are the P-values; df = degree of freedom

From Table 3, the Augmented Dickey Fuller shows that there is significant stationarity in the models,
since the p-value (0.01) is lesser than alpha level of significance (0.05). The bracketed results of the

12
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Jarque-Bera tests are relatively small indicating that the null hypothesis of normally distributed
residuals cannot be rejected for any of the models at 5% significance level. The Box-Ljung is also
performed for each model with the number of autocorrelation lags specified as and with degrees of
freedom correction for the number of parameters being estimated. The null of randomness cannot
be rejected for any of the residuals on the 5% significance level, which is good. Thus, all models

seem well-fitted enough and should be suitable for forecasting.
Table 4: Parameter Estimation for Selected SARIMA Models

T aia

Table 5: Parameter Estimation for Selected AFRIMA Models

13
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The fitted SARIMA models are found in Table 4. The parameters of the selected SARIMA
models seem to be statistically significant considering the low standard error values of their param-
eter and the estimates lie within the 97.5% confidence intervals. Also, the autocorrelation function
(ACF) values for the models are low suggesting statistically good fit for the models. Thus, the
mean absolute scale error (MASE), mean absolute error (MAE), root mean square error (RMSE)
and Error of Autocorrelation function (ACF) are also checked to ascertain the predictive power of
these models. The lower these values are, the more these models can be relied upon in making
evidence-based decision and prospective planning. The log-likelihood values are very large confirm-
ing the predictive power of the models. All models were proven to be quite well-fitted according to
the results of the diagnostic checks. The next step is to extract the residuals and first perform a
visual evaluation of each model fit and then execute some statistical tests considering their normal-
ity and randomness. Plots of the standardized residuals are found in Figures 11, 12, 13, 14 and 15
for all cities. The residuals seem quite homoscedastic and have a mean very close to zero, thus we
move on to forecasting. Table 5 reveals that the log likelihood are high and the p-values of all the
parameters of the different models are lesser than the level of significance alpha (0.05). Hence, the
parameters of the models are all statistically significant except for Tkorodu where the parameters
(d, ar.arl, ar.ar3) are not statistically significant. These AFRIMA models, though statistical sig-
nificant, could not capture the empirical features (seasonality and cyclical) in the selected rainfall
data. Thus, the paper uses SARIMA models for forecasting the rainfall. The forecast values in the

14
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selected cities in South West Region of Nigeria are presented in the Appendix
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Fig. 11: Residual Plot of Ibadan Fig 12: Residual Plot of Ikorodu Fig. 13: Residual Plot of Oshogbo
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Fig. 14: Residual Plot of Abeokuta Fig. 15: Resdual Plot of A kure (Ondo)
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Fig 16: Forecast Plots of [badan Fig 17: Forecast Plots of [korodu Fig 18: Forecast Plots of Oshogbo
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Fis, 19; Forecast Plots of Abeckuta FIS, 20: Forecast Plots of Alame

According to the graphical review of the forecasts, both models seem to produce approximately equal
forecasts. That is, the model being more accurate seem to differ from month to month. However,
the error measures gave an indication for the SARIMA models producing better forecasts. It can
be noted that the values for all the models are within 95% confidence limits. This means that
all models performed better compared to the no-change model which just guesses that the next
observation will be equal to the present one. That this measure is smaller than one can probably be
seen as the minimum requirement for the models being considered to have some kind of predictive
ability.
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Conclusion

This paper studied the properties, pattern and trend of rainfall in five agricultural dependent
cities in South West Region of Nigeria. The time series data were modelled using the techniques of
fractional autoregressive integrated moving average (ARFIMA). The adopted models with minimum
value of information criterions are considered as the best ( [24] Akaike, 1974). In addition, MSE,
RMSE, MAE, MPE were also employed to authenticate the accuracy, adequacy and predictive
efficiency of the model as a function of reliability on the estimate of the models. The ACF plots of
the residuals of the models were examined to see whether the residuals of the model were white noise.
Finally, the seasonal ARIMA (SARIMA) has proven to be the best technique for forecasting rainfall
in the cities investigated by providing optimal stochastic forecast models. The SARIMA models
identified and selected are therefore recommended as very useful techniques that will assist the
government, farmers and policymakers in decision making and management of rainfall to increase
agricultural yields and set up priorities for equipping themselves against upcoming weather changes.
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Appendix: Forecast values for all Cities in five States of South West of Nigeria

SARIMAML 0. 1y1.1.00[12] Ibadan{oyo State)

FPoint Forecast Lo 95 Hi 9%
Jan 2020 159. 2632036 FI1e0. 043510 155.5703
Fek 2020 4,.3095391 176, 085822 184, 7049
Mar 2020 76.1800941 |104.492196 256. 8524
Apr 2020 101. 2123508 -7%.530570 28L1. 9554
May 2020 233. 3532054 52.592197 414.1142
Jun 2020 157. 7195 282 -23.046020 333.4851
Jul 2020 109.5532452 =71.213550 290, 3200
Aug 2020 142, 4252498 | -38.337847 323.1963
Sep 2020 312. 1727085 131.405535 492, 935%
Oct 2020 203. 3087541 22.541561 384. 0759
Mow 2020 18, B036070 +161.963591 199, 5708
Dec 2020 0.1242001 F180.54299% 120, 3914
Jan 2021 17.4345771 -196.46%355 231, 3385
Feb 2021 5.543822¢6 209.884119 220. 5718
Mar 2021 74.1218247 -141.6895685 289, 95373
Apr 2021 104, 0834457 F111.8324946 320, 0038
May 2021 226. 4491421 10.509494 442, 3888
Jun 2021 160. 1588667 =55 .737231 37e. 1050
Jul 2021 102. 7078529 +115.259912 318, 8556
Aug 2021 138. 0104130 -77.937753 353, 9586
Sep 2021 299, 0B77 106 B3.13%457 515, 0380
Qct 2021 201.5227632 -14.,425538 417.4711
Mow 2021 1%, 0093020 196, 938399 234, 9582
Dec 2021 0.1312%557 F215. 817014 216. 0796
SARIMAGO02W1.0.0[12] Ikorodu(Lagos state)

Foint Forecast Lo 95 Hi 95
Jan 2020 39. 0735298 =408, 2169 456, 3040
Feb A020 [-1o.68335733 -3/23. 8933 490, 3kl
Mar 2020 33. 7146691 -4872. 685372 550, 0825
Apr 2020 [-23.0467657 -539.4930 493, 3995
May 2020 R0, 118657 -dal. 2395 577, 0637
Jun A0Z0 J11e. 6814507 -033. 0750 3949, 8459
Jul 2020 da6. 271114s -470.1898 562, 7320
Aug 2020 [-11.4288502 -577.BEQL 505, 0377
Sep 2020 [116.7Z216%E0 -399. 7393 o33, 1878
oCct JoJ0 [-8L. 3467555 -39, 8077 435,114/
Mow 2020 4155, 60572351 -6/ 2. 0662 360, BRLY
Dec 2020 [TZ0.1301721F -396. 3308 &36. 5910
Jan Z071 26, 50353453 -497.845%3 550, 8573
Feb 021 [-11. 2903020 -3549., 9858 537, 3937
Mar 2071 22 BeER1s3 -579. 7245 575 48l
Apr 2021 [-15.632E8Z270 -56E. 2596 536, 9939
May 2071 3E. 185253 -514. 53004 590, 7575
Jun Aol [-/79. 1001212 -03l. 7330 473, 3328
Jul 2021 31. 3556568 -571. 2474 B4 01EY
Aug Z0ZT -7 TRl -5a0. 3853 544, HEOD
&
sep 2021 B e -473. 46060 o3l. 8050
oct Z0Z1 [-55.177E&LS -o0y7. 8109 497, 4557
Mow 2021 4105, 5475986 -65E. 1807 447, 0BLRE
Dec 071 H1. 4844546 -471. 1486 634, 1175
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SARIMA(L0.0(1.1.00(12] 9sogho(Qsun state)
Foint Forecast Lo 9% Hi 9%
Jan 2020 1&. 803677 -175. 323660 Z0E.9310
Feh Z0Z0 22057375 -170.081Z273 Z14.1859
Mar Jug0 157, 184100 =54, 9dad99 359, 3177
Apr 2020 B0, B91939 -111. 241661 275, 0255
May 2020 119, 279352 -72.85424F 11,4150
Jun 2020 171. 325596 -Z20.B0B0O04 F63.4597
Jul 2020 107, 00l 3 -85, 13550 299.1347
Aug 2020 9L, a0590% -96. 52769 ZE7.739E
Sep 2020 ZBE.TeVIES Q3. 68330853 477.9009
oct 20720 199, 514066 7. 3B0den 391 adVV
Mow  A0A0 40,907 212 -151. 10388 S35, 1008
Dec 2020 10843470 -T81. 290180 Z0Z2.9770
Jan 2071 14, 221690 -216. 4236800 244, 8870
Feh Z071 fo. 723344 -Z203.932543 F57.3792
Mar JUZL 1749, 315454 -101. 337437 3539.9743
Apr F0Z1 TR RRZZ07 -I55. 073684 06, 25381
May 2071 1159, 579940 -111.0759%0 FE50. 2358
Jun 2071 168.455134 -0/, 200757 399.1110
Jul Z0d1 111. 52000 -119. 1337231 47,1785
Aug F0ZT 99, 408316 -131. 24957 330, 08282
Sep Z0Z1 2e9, J1%asay 38, 559777 499, 5716
oct Z071 Z05, BZ79ES =24 27903 4364839
Mow A041 349, 34801 -1491. 307889 S70, 0041
Dec 2071 9. 044711 =221 6811775 Z239.7000
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SARINAC 0.232.1,00[12] Abeokuta{Qgun State)

Point Forecast Lo 95 Hi 295
Jan 2020 22,87 3001 147, 4671589 193, 71585
Feb Z0Z0 14, 5568271 -15%5. 5915138 1E85.051&
Mar Z0Z0 Ta, dTEEDT -97, ZZ5EET Z49.1EZ%
Apr Z0Z0 EERNEEEYE -7 7. 098857 Z6d4.5419
May 2020 2214733594 30483890 397, 3879
Jun 2020 205, ZI037E 34, 162150 37862588
Jul 2020 154, 774574 -1&. 364078 325.9137
Aug Z0Z0 1759, 990354 =41, 7137267 301.15940
Sep 2020 285, 372488 114, 108525 450, o30d
oct 2020 ZRZ. 772426 1174521059 454, 0827
Mow 2020 T0, 320087 -101. 025138 2416773

Dec 2070 9. 364165 -162. 019698 150, 7480
Jan ZJ0/1 230495447 -160, 871928 211, 55658
Feb Z0Z1 16.071719 170, 400238 202, 5437
Mar F021 B5. 73512727 100, 956184 272, 4764
Apr Z0Z21 94, 867314 -91. 922747 JBL. 6574
May 2021 247, 6.1455 o0, /00383 434, 3470
Jun 2021 210.793479 23.794023 397.7929
Jul 2071 160, 598486 26 484445 347, 6E14
Aug J071 145, 969660 -41. 171434 333, 1108
Sep J0J21 302, 6533091 115, 456/55 459, 5494
oct 2071 2B, Z0EGED 9%, 060608 469,536
Nov J0ZT 61. 061308 126, 21407 248, 3367
Dec Z071 12. 837710 -174. 46717y Z00.14726

(0,0,1%1,1,00[12] M Qﬂ,;ig state)

Point Forecast Hi 95
Jan 2020 3. 1706178 -14“.025244 151, 351%
Febh 00 EEEGrE T -145. 49341760 151, 01584
Mar 2020 ad  B4E171% -53.407E0E 2431041
Apr 2020 B 4079898 -a0, B47ad0 2356639
May 2020 160, 7956319 12.039707 308, 5516
Jun AuZ0 313, 004007 163, 244471 46l. 7503
Jul 2020 114, 6611249 -33. 594805 2629171
Aug 2020 272 7a7e3T4d 124, 541708 421, 0536
Sep 2020 254, 7735117 106, 517582 403. 0794
oct Juf0 1560, 0940747 s.438145 304, 9500
Mow 2020 222013270 -126. 084603 1704573
Dec 2020 0. 24737ES -T48. 00851 145.5033
Jan 2021 5. 02723167 -174. 16960l 184, 2143
Febh Ju0:1 4,497 5107 -1753. 003174 183, 398,
Mar 2021 109, 099104 -69. 690780 ZER. 9108
Apr Z0Z1 TE.EIE0493 -1o0. 7ERedT 257 BIST
May 2071 164.3255262 =14, 97216d 3436297
Jun AUl did, 1375191 Yo, 83089 455,438,
Jul 2021 109, 0034050 -0, 29728 ZER. 041
Aug 2021 239, 8477338 o0, 242043 418, 8434
Sep 2071 2731788038 93. 870113 452.4775
oct Juf1 146, 1609527 -33.134/38 3/5.40l6
Mow 20271 25, 3915591 -153.909131 204, 6922
Dec Z0Z21 0. 3227702 -1V E.9VTEE0 1796723
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